
The Disastrous Economic Plan for Global Governance

Thomas  Piketty,  a  French  economist  who  is  a  professor  of 
economics  at  the  School  for  Advanced  Studies  in  the  Social 
Sciences, has produced a book with the title ‘Capital in the 21st 

Century’1. In it, he analyses the inequality between the rich and 
the poor as revealed by the historic data of the past few centuries.

Here’s what he found out from the long-term data he analysed. 
(NOTE: The graphs below are of UK data from another source):2

His data showed that the wealth equality that occurred after WWI, the Great Depression and WWII was  
abnormal for global wealth processes over time. The rise since the 1980s is an indicator that wealth 
distribution is performing at it’s normal rate, where the rich are getting richer.

He also noted that the ratio of wealth to national output is also returning to the normal trend.3

Piketty projected that the current trend of wealth accumulation would go unchecked in the near future,  
with the poor in society, as well as the poorer nations, holding less and less of the available wealth. He 
then further expanded his thesis to describe ways for the world community to reduce poverty by invoking 
inequality as the prime directive using a global wealth tax.  This international  plan of his calls  for a 
globally managed decline in inequality, under the banners of climate justice and equality. This method of 
global wealth distribution has been hailed by many, but regarded as villainous by others.

In that regard, Veronique de Rugy4 has provided a critique5 of Piketty’s ideas. In her article, she compares 

1 – en.wikipedia.org/wiki/Capital_in_the_Twenty-First_Century
      www.amazon.com.au/Capital-Twenty-First-Century-Thomas-Piketty-ebook/dp/B074DVRW88 
2 – Chris Cook [BBC Politics] (30-4-2014) “Thomas Piketty's 'Capital' in 3 minutes”  www.youtube.com/watch?v=HL-YUTFqtuI 
3 – Chris Cook [BBC Politics] (30-4-2014) “Thomas Piketty's 'Capital' in 3 minutes”  www.youtube.com/watch?v=HL-YUTFqtuI 
4 – Veronique de Rugy, Ph.D., is a senior research fellow at the Mercatus Center at George Mason University.
5 – “A Villainous Blueprint for Managed Poverty” The Epoch Times
       www.theepochtimes.com/opinion/a-villainous-blueprint-for-managed-poverty-6046637 
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Piketty’s approach to the “cartoonish villains” created by philosopher Ayn Rand,6 arguing that such policy 
proposals are real-world analogs to those fictional machinations aiming for radical economic control and 
redistribution, with expected dire consequences.

De Rugy’s conclusions found in her article are as follows:7

• Piketty’s economic and environmental program is  radically restrictive, economically inconsistent, 
and politically infeasible without authoritarian global governance. 

• The  plan’s  foundation  relies  on  outdated  and    discredited  climate  models   and  ignores  recent 
favourable global inequality trends. 

• The proposal risks  crippling economic growth, undermining the very capital formation and trade 
essential to lifting the ‘Global South’8 from poverty. 

• It conflates distinct economic issues (inequality vs. poverty) and  ignores the fact that    sustainable   
prosperity depends on growth. 

• Piketty’s  ideas  are  an  example  of  well-intentioned  but  ultimately  harmful  policies   designed  by   
detached elites. 

Here are the key insights drawn from her article.9

• Piketty’s Ambitious Plan proposes:

• Capping GDP per capita in wealthy countries at approximately $US69,000, significantly lower 
than the current US figure of $US94,430. 

• Limiting annual global GDP growth to between 0% and 0.5%, with the US allotted only 
0.115%, compared to an average historical growth rate of over 3% since 1930. 

• Implementing an international three-day working week. 

• Reducing construction by 70%, manufacturing by 87%, and leisure-sector activities by 58%. 

• Imposing punitive trade sanctions against countries that do not comply. 

• The plan entails the creation of a “Global Justice Fund”:

• Financed through global wealth and income taxes rather than carbon taxes. 

• Fund size projected to be 20 times larger than current international development aid. 

• Administered by a new international bureaucracy of unspecified accountability. 

• Veronique criticizes the plan as fundamentally unrealistic and economically contradictory. It:

• Contradicts the notion of relying on existing wealth (mainly from the US) for redistribution,  
while simultaneously suppressing economic growth to near zero. 

• Assumes high growth (4%) in sub-Saharan Africa, despite stifling economies that provide the 
needed capital. 

• Relies on the discredited RCP8.5 climate scenario, now officially retired by the UN’s IPCC as 
“implausible”, with realistic warming projections about 2.7°C by 2100. 

• The enforcement of such a plan would require a highly authoritarian global governance system:

• It would  control many aspects of life, including jobs, production, consumption, and working 
hours. 

• She warns this would involve coercion on a scale unprecedented in human history. 

• On the issue of inequality and poverty:

• Global  income  inequality  is  near  a  150-year  low,  undermining  the  premise  for  radical 
redistribution. 

6 – en.wikipedia.org/wiki/Ayn_Rand#Academic_assessments_of_Rand's_fiction
7 – Generated by AI using NoteGPT
8 – South America, Africa, The Middle East, Asia, South East Asia, and the Indian subcontinent 
      en.wikipedia.org/wiki/Global_North_and_Global_South
9 – Generated by AI using NoteGPT
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• Billionaires  have  increased  most  rapidly  in  parts  of  the  ‘Global  South’,  regions  that  have 
achieved significant poverty reduction through market-oriented growth. 

• Critically,  degrowth10 ideology conflates    inequality with poverty  , emphasizing that lowering 
inequality by reducing everyone’s income is detrimental rather than helpful. 

• Dynamic, market-driven growth with protected property rights remains the    only proven path   
out   of poverty   and toward environmental sustainability. 

• Veronique describes degrowth as a “luxury belief” held by affluent academics disconnected from the 
economic realities of billions living in poverty.

Here’s the data provided in her article in an easy-to-read quick-reference table:

table: Piketty’s Proposed Economic Restrictions vs. Current US Indicators

Parameter Current US Indicator Piketty’s Proposal

GDP per capita cap $US94,430 ~$US69,000

Annual GDP growth cap (global) US avg. >3% since 1930 0% to 0.5%

US Annual GDP growth cap Historical average >3% 0.115%

Workweek length 5+ days 3 days

Construction reduction None 70%

Manufacturing reduction None 87%

Leisure sector reduction None 58%

Analysis #2: The Debate on Degrowth and Economic Prosperity

(The material in this article is the summary of an article from The Daily Economy11, constituted by NoteGPT 12)

Introduction: Understanding Degrowth and Its Stakes

This chapter addresses the ongoing debate surrounding degrowth—a concept advocating for a deliberate 
reduction in economic output and consumption to address global challenges such as poverty, inequality, 
and climate change. Degrowth proponents frame their message in moral language promising less poverty, 
greater equality, and a safer climate. However, critics argue that the policies championed under degrowth 
actually threaten economic growth, leading to managed decline, fewer opportunities, and a reduction in 
overall prosperity. The tension lies in whether economic growth is a harmful obstacle to justice or a vital 
force that has historically improved human well-being. Key concepts include GDP per capita, economic 
liberalization, productivity, and the distinction between poverty and inequality.

The Vision of Degrowth: Policy Proposals and Economic Targets

The UN-backed ‘Roadmap for Eradicating Poverty Beyond Growth’13 and the ‘Global Justice Report’,14 
guided by economist  Thomas Piketty  and the World Inequality  Lab,  propose comprehensive policies 
aiming to sever  society’s  dependence on growth.  The degrowth strategy emphasizes  reducing output 
particularly in wealthy countries.

• The Piketty-led plan envisions capping per-person output in rich countries at approximately €60,000 
(~$US69,000) by 2100, essentially enforcing near-zero annual growth in these regions. 

10 – grokipedia.com/page/Degrowth
11 – The Daily Economy (26-6-2026) “The Poverty of the UN's Degrowth Agenda”
        thedailyeconomy.org/article/the-poverty-of-the-uns-degrowth-agenda 
12 – https://notegpt.io
13 – www.neep-poverty.org/wp-content/uploads/2026/06/Roadmap-for-Eradicating-Poverty-Beyond-Growth_final_11-June.pdf
14 – globaljusticeproject.wid.world/www-site/uploads/2026/06/GlobalJusticeReport_WebsiteVersion.pdf 
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• For context, the US GDP per capita was around $US89,962 in 2025,15 making the proposed target 
roughly 23% lower—a significant reduction that signals producing less than current levels. 

• Importantly, GDP per capita represents the economy’s total output divided by population and should 
not be confused with personal income or wages, which were reported near $US77,800 in early 2026. 

• The plan involves drastic cuts to annual work hours by more than half and shifting labour from 
productive sectors like construction and manufacturing toward presumably less material-intensive 
activities. 

Critics like Veronique de Rugy highlight that this approach is essentially a “comprehensive program for 
global  managed  decline…making  everyone  poorer,”16 a  design  that  preempts  prosperity  and  instead 
predicts a universally diminished economic state.

Economic Growth: The Engine of Human Progress

Critics emphasize that economic growth is not merely an abstract statistic but the fundamental driver of 
increased  living standards.  Growth reflects the ability to create greater value from limited resources, 
yielding benefits such as:

• Improved healthcare and medicine. 

• Affordable food and necessities. 

• Higher wages  combined with  increased  leisure  time due  to  higher  productivity—where  workers 
generate more value per hour worked. 

Degrowth policies contradict this foundational principle by reducing production and hoping people will 
accept the ensuing loss in wealth and opportunity. Scholars Emile Phaneuf and Christopher Lingle assert  
in 'Degrowth Kills People—Yes, Literally'17 that wealthier societies are inherently healthier, safer, and 
better prepared to handle crises, implying that degrowth entails tangible human costs due to increased 
scarcity.

The Empirical Record: Poverty and Growth

The most compelling empirical argument against degrowth comes from the historical record of poverty 
reduction tied directly to economic growth:

• In 1950, roughly 60% of the global population lived in extreme poverty.18 

• By 1990, this figure had dropped to about 40%. 

• The World Bank estimated the share of people in extreme poverty fell further to 10.4% in 2024 19 and 
projected a 10% rate for 2026. 

• Despite world  population  increases,  the  absolute  number  of  impoverished  individuals  declined 
significantly. By the $US3-per-day poverty standard, approximately 847 million people remained in 
extreme poverty in 2024 – still high but far fewer than previous decades. 

• Since 1990,  about  1.5  billion  people  have  escaped  extreme  poverty,20 largely  driven  by  trade 
expansion, foreign investment, and private enterprise growth in Asia. 

• Notably,  poverty  reduction  accelerated  after  1990,  doubling  from approximately  0.5  percentage 
points  per  year  before  1990  to  about  1  percentage  point  annually  afterwards,  correlating  with 
increased economic liberalization. 

This track record exemplifies growth as a critical factor in lifting billions out of poverty, countering the 
degrowth narrative that growth is mainly a source of injustice or ecological harm.

15 – fred.stlouisfed.org/series/A939RC0A052NBEA 
16 – reason.com/2026/06/11/the-economist-who-wants-to-make-the-world-poorer
17 – thedailyeconomy.org/article/degrowth-kills-people-yes-literally 
18 – data360.worldbank.org/en/atlas/extreme-poverty 
19 – blogs.worldbank.org/en/opendata/march-2026-global-poverty-update-from-the-world-bank--new-data-a 
20 – www.worldbank.org/en/news/factsheet/2025/06/05/june-2025-update-to-global-poverty-lines 
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Poverty Versus Inequality: Clarifying the Debate

A critical conceptual distinction is often blurred in degrowth arguments:  poverty and inequality are not 
the same.

• Poverty refers to insufficient resources for basic needs. 

• Inequality refers to the uneven distribution of resources. 

• Degrowth advocates sometimes conflate these, implying that reducing inequality requires shrinking 
overall wealth or production. 

However, critics argue this is misleading. A poor family does not benefit merely because a wealthy family 
loses income. Similarly, closing factories or cutting employment to reduce inequality results in  shared 
deprivation, not improved well-being for the poor.

The emphasis should be on expanding  economic opportunity through policies that allow individuals to 
earn  ,    invest  , and   ascend   economically,21 rather than policies that punish success. While growth does not 
guarantee equality, it  broadens the possibilities for improving lives, whereas stagnation and shrinkage 
constrict mobility and opportunity.

Structural and Practical Contradictions: In Degrowth Proposals

The feasibility of degrowth plans, particularly those like Piketty’s, is under question due to structural  
contradictions:

• The proposal relies on building a global fund financed by taxes on income and wealth, but it would 
simultaneously weaken the economies expected to pay into that fund. 

• It  assumes poorer  countries  can  grow while  rich  countries  reduce  consumption  and investment, 
despite development depending on capital, investment, and demand from those rich countries. 

• Degrowth thus risks shrinking the very sources of investment and demand necessary for continued 
development worldwide. 

Moreover, degrowth introduces complex political challenges:

• Decisions must be made about how much people work, which industries shrink, and which goods 
cease production. 

• Coordination of millions of economic choices by markets via prices and voluntary exchanges cannot 
be replicated by a global commission or administrative body. 

• The consequence of managed scarcity is managed lives, implying a loss of economic freedom and 
personal autonomy. 

Prosperity and Innovation: The Alternative Path

Rejecting degrowth does not equate to ignoring challenges like pollution or environmental degradation. 
Instead, the chapter emphasizes:

• The importance of property rights, accountability, and innovation for reducing environmental harm. 

• Prosperous societies possess more resources to invest in cleaner technologies and adaptation. 

• Poorer societies  must  first  achieve  basic  prosperity  and  survival  conditions  rather  than  accept 
externally imposed ceilings on growth. 

• The freedom to work, save, invest, and build is essential for creating abundance rather than rationing 
scarcity. 

Joakim Book’s  review22 of  'The  Capitalist  Manifesto'23 supports  this  view,  suggesting  that  economic 
freedom, not imposed limits, is the key to overcoming poverty sustainably.

21 – thedailyeconomy.org/article/stop-lamenting-inequality-start-questioning-bad-policy 
22 – thedailyeconomy.org/article/johan-norbergs-the-capitalist-manifesto-a-review 
23 – Johan Norberg (2023) “The Capitalist Manifesto: 'An excellent explanation of why capitalism is not just successful, but morally right' ELON MUSK”
        www.amazon.com.au/Capitalist-Manifesto-Global-Market-World-ebook/dp/B0BQD25CWP 
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Critics underscore that degrowth is a luxury belief24 held by those already enjoying affluence, while the 
global poor require growth-fuelled opportunity to escape poverty.

Conclusion: The Implications of Choosing Growth or Decline

In summary, the chapter critiques degrowth from both empirical and theoretical standpoints. It highlights 
how:

• Economic growth has been the primary driver  in reducing poverty,  raising living standards,  and 
enabling technological progress. 

• Degrowth policies,  while  morally  motivated,  risk  causing  managed  economic  decline,  reduced 
opportunity, and increased hardship. 

• Differentiating between poverty and inequality clarifies the debate, with growth providing the most 
effective means to address poverty. 

• Structural, political, and practical considerations challenge the viability of degrowth. 

• A better path involves harnessing prosperity and innovation, balancing environmental sustainability 
with economic freedom. 

Ultimately, the chapter underscores that prosperity – fuelled by growth and economic liberalization – is 
the sustainable route toward justice, opportunity, and human flourishing, rather than managed decline 
framed as moral progress.

You’ve read the summary, now read the original article:You’ve read the summary, now read the original article:

»The Daily Economy “The Poverty of the UN's Degrowth Agenda”
https://thedailyeconomy.org/article/the-poverty-of-the-uns-degrowth-agenda
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Resources to further understand Piketty’s proposed economic reform:

“A Villainous Blueprint for Managed Poverty”  LINK

“Thomas Piketty's  diabolical  plan to impoverish every country on Earth in the 
name of 'global justice'”  LINK

“Thomas Piketty wants to make the world poorer”  LINK

Thomas Piketty “Capital in the Twenty-First Century”  LINK [BOOK]

“An Introduction to Thomas Piketty's Capital in the 21st Century”  LINK

“Thomas Piketty: The Scholar of Inequality”  LINK

“Thomas Piketty's 'Capital' in 3 minutes”  LINK

24 – www.wsj.com/us-news/education/luxury-beliefs-that-only-the-privileged-can-afford-7f6b8a16 
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“'People are so disgusted' – Economist Thomas Piketty on why we need a wealth 
tax”  LINK

►►My archived teaching articles are  HERE, HERE & HERE ◄◄

Laurence
18-6-2026
[Published on 2/82026]
(www.CanberraForerunners.org)
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